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This is a translation of the Hungarian Report
Independent Auditors' Report

To the Sharehalders of Fovédrosi Csatorndzasi Mivek Zrt.

1.} We have audited the accompanying 2008 annual financial statements of Fovarosi Csatorndzasi
Mivek Zrt. {"the Company™}),. which comprises the balance sheet as at 31 December 2008 - shawing
a balance sheet total of HUF 117,837 millions and a profit after tax for the year of HUF 4,991 millions
-, the related profit and loss account for the year then ended and the summary of significant
accounting policles and other explanatory nobes,

2.y We issued a qualified opinion on the Company's annual financial statements as at 31 December
2007 on March 19, 2008 on the following grounds:

The revenues of Fovdrosi Csatorndzdsi Mivek Rt wete based on actual water consumption and sewer
usage metered by an independent third party. Billed water consumption and sewer usage imlormation
was not fully available for certain consumers as of the balance sheet date. In the absence of this
information, we were unable to satisfy ourselves as to the completeness of accrued income stated at
HUF 2,491 millions.

Management's Responsibility for the Financial Statements

3.3 Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the Hungarian Accounting Law and generally accepted accounting principles in
Hungary. This responsibility inchudes: designing, implementing and maintaining internal conlbrod
relevant to the preparation and fair presentation of financial statements that are free from material
misstaternent, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates thal are reasonable in the circumstances.

Auditor's Responsibility

4, Our responsibility is to express an opinion on these financial statements based on the awdit and to
assess whether the business report is consistent with the financial statements. Except as discussed in
paragraph 7 we conducted our audit in accordance with Hungarian National Auditing Standards and
with applicable laws and regulations in Hungary. Those standards reguire that we comply with ethical
reguirements and plan and perform the audit (o obtain reasonable assurance whether the financial
statements are free from material misstatement.

5.3 An audit involves performing procedures to oblain audit evidence aboul the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor's judgment,
inchuding the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessmants the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an epinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting poficies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. Our work
regarding the business report is restricted to assessing whether the business report is consistent with
the financial statements and does not include reviewing other information originated from non-
audited financial records.

6.) We believe that the audit evidence we have obtained is sulficient and appropriate to provide a
basis for our audit opinion.

& mapember firm of Erat & Woung Global Limited
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Profit and loss statement

in million HUF

e Previous  Modific.of  Current
year prev. year(s) year
b C d e
09. Dividends and profit-sharing (received or due) 20 38
of which: dividends from related parties 20 23
10. Exchange gains disposal of shares
of which: from related parties
11. Interest and capital gains on long-term financial assets
of which: from related parties
12. Other interests and similar income (received or due) 532 647
of which: from related parties
13, Other revenues from financial transactions 33 9
VII. Financial revenues (09.+10.+11.+12.4+13.) 585 694
14. Exchange losses on long-term financial assets
of which: from related parties
15. Interest payable and similar charges
of which: from related parties
16. Diminution in the values of shares, securities and bank deposits
17. Other expenditures on financial transactions 21 16
VIIl.  Financial expenditures (14.+15.£16.+17.) 21 16
B. FINANCIAL PROFIT OR LOSS (VII.-VIIl.) 564 678
(@ PROFIT OR LOSS OF ORDINARY ACTIVITIES (+A.+B.) 8384 7704
IX. Extraordinary revenues 493 560
Extraordinary expenditures 3072 1739
EXTRAORDINARY PROFIT OR LOSS (IX.-X.) -2579 -1179
PROFIT BEFORE TAX (+C.D.) 5805 6525
Xl.  Tax payable 1798 1534
F. PROFIT AFTER TAX (+E-XI.) 4007 4991
18. Dividends and profit-sharing paid from retained earnings
19. Dividends and profit-sharing paid (payable) 3825 3932
G. PROFIT OR LOSS OF THE YEAR (+F.+18.-19.) 182 1059
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