











PRICEWATERHOUSE(COPERS

Our work in respect of the business report was limited to checking it in within the
aferementioned scope and did not include a review of any information other than that
drawn from the audited accounting records of the Company.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opirn

During our work we have audited the components and disclosures along with the
underlying accounting records and supporting documentation in the financial statements
of Févarosi Csatornazasi Mivek Zrt. in accordance with the Hungarian and International
Standards on auditing and, on the basis of our audit work, we have gained sufficient and
appropriate evidence that the financial statements have been prepared in accordance
with the provision of the accounting law and with accounting principles generally
accepted in Hungary. In our opinion, the accompanying financial statements give a true
and fair view of the financial position of Fovarosi Csatorndzasi Mivek Zrt. as of 31
December 2009, and of the results of its operations for the year then ended. The
business report is consistent with the disclosures in the financial statements.

Emphasis of matter

Without qualifying our opinion we draw your attention to the fact that the attached
financial statements have been prepared for the consideration of the shareholders at the
forthcoming General Meeting and, as such, do not reflect the effects, if any, of
resolutions that might be adopted at that meeting.

Budapest, 18 March .2010

e ————

Boael N\ =
Eva Barsi Pal Timar
Partner Statutory auditor
PricewaterhouseCoopers Kft. Licence number: 002527
1077 Budapest, Wesselényi u. 16.
License Number: 001464
Translation note:

The accompanying financial statements are not intended to present the financial position
and resulfs of operations and cash flows in accordance with accounting principles
generally accepted in jurisdictions other than Hungary.
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Balance sheet in million HUF

Previous Modific.of Current

Description year prev. year(s) year
a b (d d e
01. A. Fixed assets (02.4+10.+18. lines) 104 827 106 857
02.  |. INTANGIBLE ASSETS (03.-09. lines) 448 355
03. Capitalised foundation/restructuring
04. Capitalised research and development 5
05. Concessions, licences and similar rights 3
06. Trade-marks, patents and similar assets 440 355
07. Goodwill
08. Advance payments for intangible assets
09. Adjusted value of intangible assets
10. Il TANGIBLE ASSETS (11.-17. lines) 104019 105 563
1. Land and building and related property rights 95 808 97 094
12. Plant, machinery, equipment and vehicles 4940 5411
13. Other equipment, fixtures and fittings, vehicles 440 342
14. Breeding stock
15. Assets in the course of construction 2831 2716
16. Prepayments for capital expenditures
17. Adjusted value of tangible assets
18. Il LONG-TERM FINANCIAL ASSETS (19.-25. lines) 360 939
19. Long-term participations in related parties 73 651
20. Long-term loans granted to related parties
21. Other long-term investments 200 200
22. Long-term loans granted to other investments
23. Other long-term loans granted 87 38
24. Long-term debt securities
25. Adjusted value of financial investments
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Balance sheet

in million HUF

s Previous Modific.of Current
year prev. year(s) year
a b C d e

26. B. Currentassets (27.434.+40.+45. lines) 10282 9170
27. I. STOCKS (28--33. lines) 253 335
28. Raw materials and consumables 246 299
29. Work in progress and semi finished products 4 36
30. Animals for breeding, fattening and livestock
31. Finished products
32. Goods
33 Advance payments for stocks 3
34. Il.  RECEIVABLES (35.-39. lines) 4501 4853
35. Trade debtors 3915 4281
36. Receivables from related parties 84 145
37. Receivables from other investment
38. Bills of exchange receivables
39. Other receivables 502 427
40. . SECURITIES (41.-44. lines) 72 0
41, Participations in related parties
42. Other participations
43. Treasury shares and own participation
44. Marketable debt securities 72
45. IV.  LIQUID ASSETS (46.-47. lines) 5456 3982
46. Cash, cheques 3 5
47. Bank deposits 5453 3977
48. C. Prepaidexpensesand accrued income (49-51.lines) 2728 2851
49, Accrued income 2703 2524
50. Prepaid expenses 25 327
51. Deferred expenses
52. TOTAL ASSETS (01.4+26.+48. lines) 117 837 118 878
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Balance sheet in million HUF

Previous Modific.of Current
year prev. year(s) year

Description

b C d e

Shareholders’ equity 95 168 96 609

(54.456.+57.458.+59.460.461. lines)
54. | ISSUED CAPITAL 70 045 70 045
55. of which: treasury shares redeemed at face value
56. . ISSUED CAPITAL NOT PAID (-)
57.  ll.  CAPITAL RESERVE 13557 13557
58. IV.  RETAINED EARNINGS/ (LOSSES) 10 507 11 566

59. V. ALLOCATED RESERVES

60. VI. REVALUATION RESERVE

61. VII.  PROFIT OR LOSS FOR THE YEAR 1059 1441
62. E. Provisions (63.-65. lines) 2296 1736
63. Provisions for contingent liabilities 2296 1736
64. Provisions for future commitments

Other provisions
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Balance sheet in million HUF
Description Previous Modific.of Current
year prev. year(s) year

a b C d e

66. F. Liabilities (67.+71.+80. lines) 3841 3557

67. |.  SUBORDINATED DEBTS (68.-70. lines)

68. Subordinated debts to related parties

69. Subordinated debts to other investments

70. Subordinated debts to third parties

71. Il LONG-TERM LIABILITIES (72-79. lines) 780 251

72. Long-term borrowings

73. Convertible bonds

74. Debts from the issue of bonds

75. Investment and development loans

76. Other long-term loans

77. Long-term debts to related parties

78. Long-term debts to other investments

79. Other long-term liabilities 780 251

80. Ill.  CURRENT LIABILITIES (81.and 83-89.lines) 3061 3306

81. Short-term borrowings

82. of which: convertible bonds

83. Other short-term loans

84. Prepayments received from debtors

85. Creditors 626 991

86. Bills of exchange payable

87. Short-term debts to related parties 8 9

88. Short-term debts to other investments

89. Other current liabilities 2427 2306

9. G. gaﬁtggfilﬁ‘x;?nses and deferred income 16 532 16976

91. Deferred income 110 116

92. Accrued expenses 8 7

94. TOTAL LIABILITES (53.+62.+66.+90. lines) 117 837 118 878
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Profit and loss statement

Description

b

Domestic sales, net

Previous

year

C

prev. year(s)

in million HUF

Current

year

02. Export sales, net
1. Total sales, net (01.+02.) 32494 33354
03. Direct cost of sales 16720 18108
04. Cost of goods sold 4 15
05. Provision of (consignment) services 43 80
Il. Direct cost of sales (03.+04.+05.) 16 767 18 203
1l Gross sales (I.-11.) 15727 15151
06. Selling and marketing costs 71 212
07. Administration costs 1335 1314
08. Other general overhead 991 1023
V. Indirect cost of sales (06.+07.+08.) 2397 2 549
V. Other revenues 16 560 18 037
of which: diminution in value 56 31
VI. Other expenditures 22 864 24725
of which: reserved diminution in value 282 309

OPERTING PROFIT/(LOSS) (£lll.-IV.+V.-VI.)
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Profitand loss statement in million HUF
et afon Previous Modific.of Current
year  prev.year(s) year
a b C d e
009. Dividends and profit-sharing (received or due) 38 34
of which: from related parties 23 25
10. Exchange gains disposal of shares 2
of which: from related parties 2
11. Interest and capital gains on long-term financial assets
of which: from related parties
12. Other interests and similar income (received or due) 647 598
of which: from related parties
13. Other revenues from financial transactions 9 2
VII. Financial revenues (09.+10.+11.+12.+13.) 694 636
14. Exchange losses on long-term financial assets
of which: from related parties
15. Interest payable and similar charges
of which: from related parties
16. Diminution in the values of shares, securities and bank deposits
17. Other expenditures on financial transactions 16 25
VIIL. Financial expenditures (14.+15.£16.+17.) 16 25
B. FINANCIAL PROFIT OR LOSS (VII.-VIIL.) 678 611
C. PROFIT OR LOSS OF ORDINARY ACTIVITIES (+A.£B.) 7704 6525
IX. Extraordinary revenues 560 636
Extraordinary expenditures 1739 745
D. EXTRAORDINARY PROFIT OR LOSS (IX.-X.) -1179 -109
E? PROFIT BEFORE TAX(+C.£D.) 6525 6416
XI. Tax payable 1534 1322
E PROFIT AFTER TAX (+E-XI.) 4991 5094
18. Dividends and profit-sharing paid from retained earnings
19. Dividends and profit-sharing paid (payable) 3932 3653
G. PROFIT OR LOSS OF THE YEAR (+F.+18.-19.) 1059 1441
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